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SUBJECT: RESULTS OF SECOND ROUND BIDDING READY FOR CABINET APPROVAL 
REF: SAIGON 6630 

1. SUMMARY - NPB'S RECOMMENDATION FOR AWARD OF 9 BLOCKS TO 
5 OIL FIRMS OR CONSORTIUMS IS EXPECTED TO BE APPROVED AT MAY 
29 CABINET MEETING. SUNNINGDALE GROUP'S BID HAS BEEN REJECTED. 
SIGNATURE BONUSES NOW TOTAL $34.4 MILLION. WORK PROGRAMS $71 
MILLION. AND EDUCATIONAL BONUSES $432,000. END SUMMARY 

2. RESULTS OF SECOND ROUND BIDDING FOR OFFSHORE OIL CONCESSIONS ARE 
EXPECTED TO BE APPROVED AT MAY 29 CABINET MEETING. NO DIFFICULTIES 
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PETROLEUM BOARD (NPB) REACHED SAME CONCUSIONS AS 
REPORTED REFTEL EXCEPT FOR REJECTION OF SUNNINGDALE GROUP S 
BID FOR BLOCK 12, HALF OF WHICH IS IN AREA DISPUTED WITH INDONESIA. 
SUNNTNGD ALE'S GROUP INCLUDES BOW VALLEY INDUSTRIES, SIEBENS, AND 
SANTA FE INTERNATIONAL. NPB’S DECISION BASED ON GROUP'S UN- 
ACCEPTABLY LOW SIGNATURE BONUS OF $50,000 AND ATTACHMENT OF 
CONDITIONS TO BID. NPB OFFICIALS FEEL THAT ONCE PROBLEM OF OVER- 
LAPPING CLAIMS IS RESOLVED, NPB WOULD BE ABLE TO OBTAIN MUCH MORE 
SIGNATURE BONUS THAN OFFERED BY SUNNINGDALE GROUP. 

3. FOREGOING DECISION PLUS MOBIL-KAIYO'S OFFER TO PAY $500,000 

IN ADDITIONAL SIGNATURE BONUSES FOR EACH BLOCK AWARDED TO GROUP 
HAVE INCREASED TOTAL SIGNATURE BONUSES TO $34.4 MILLION. TOTAL 
WORK PROGRAM, HOWEVER, FELL TO $71 MILLION. GVN OFFICIALS ARE 
PLEASED AT SIZE OF SIGNATURE BONUSES, WHICH ARE AT LEAST AS LARGE AS 
EXPECTED AND MORE THAN DOUBLE FROM FIRST ROUND. THEY NOTE THAT 
ON SQUARE KILOMETER OF CONCESSION AREA SIGNATURE BONUSES ARE 
THREE TIMES MORE THAN IN FIRST ROUND. NPB EXPECTS TO RECEIVE 
BONUSES IN JULY. 

4. NPB IS ALSO PLEASED TO HAVE WELL-KNOWN FIRMS FROM MANY 
COUNTRIES COMING TO VIETNAM FOR FIRST TIME. SINCE OMCO 

WILL BE AWARDED FOUR BLOCKS, THIS FIRM HAS AROUSED CONSIDERABLE 
INTEREST. NPB OFFICIALS STATE OMCO IS BERMUDA REGISTERED, 
WHOOLY-OWNED SUBSIDIARY OF ISRAEL NATIONAL OIL COMPANY. 

5. EDUCATIONAL BONUSES TOTAL $432,000 ANNUALLY AS COMPARED 
WITH $300,000 IN FIRST ROUND. 
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